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Dear Mr Carrim

PROMULGATION OF FINAL REGULATIONS GIVING EFFECT TO DEMARCATION
BETWEEN HEALTH INSURANCE AND MEDICAL SCHEMES

| would like to notify you that | will be promulgating the final Demarcation Regulations on 23
December 2016 with an effective date of 1 April 2017.

We have responded to Day1 Health’s (Pty) Ltd objection to the draft Demarcation
Regulations tabled in Parliament on 28 October 2016. Please see attached letter. Day1’s
submission does not raise any other new issues substantially different from their previous
submissions to the National Treasury.

The Regulations are required in order to balance policy objectives across the medical
schemes and the financial services sectors. The Regulations seek to avoid regulatory
arbitrage and uphold the objectives of the Medical Schemes Act No. 131 of 1998 in pursuit
of greater access to quality healthcare for all South Africans.

Thank you for your cooperation and continued assistance.

Kind regards

—
AVIN J GORDHAN, MP
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